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UHY
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Board of Education of Queen Anne’s County, Maryland
Centreville, Maryland

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of the Board of Education of Queen Anne’s County, Maryland, as of and for the year
ended June 30, 2022, and the related notes to the financial statements, which collectively
comprise the Board of Education of Queen Anne’s County, Maryland’s basic financial
statements, and have issued our report thereon dated September 30, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Board of
Education of Queen Anne’s County, Maryland’s internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Board of Education of Queen Anne’s County,
Maryland’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Board of Education of Queen Anne’s County, Maryland’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we
did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board of Education of Queen
Anne’s County, Maryland’s financial statements are free from material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results
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of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

l({/y LLp

Salisbury, Maryland
September 30, 2022
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UHY
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON
THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE
UNIFORM GUIDANCE

Board of Education of Queen Anne’s County, Maryland
Centreville, Maryland

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Board of Education of Queen Anne’s County, Maryland’s compliance with
the types of compliance requirements identified as subject to audit in the OMB Compliance
Supplement that could have a direct and material effect on each of the Board of Education of
Queen Anne’s County, Maryland’s major federal programs for the year ended June 30, 2022.
The Board of Education of Queen Anne’s County, Maryland’s major federal programs are
identified in the summary of auditors’ results section of the accompanying schedule of findings
and questioned costs.

In our opinion, the Board of Education of Queen Anne’s County, Maryland complied, in all
material respects, with the types of compliance requirements referred to above that could have
a direct and material effect on each of its major federal programs for the year ended June 30,
2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are
further described in the Auditor's Responsibilities for the Audit of Compliance section of our
report.

We are required to be independent of the Board of Education of Queen Anne’s County,
Maryland and to meet our other ethical responsibilities, in accordance with relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of the Board of Education of
Queen Anne’s County, Maryland’'s compliance with the compliance requirements referred to
above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to the Board of Education of Queen Anne’s County, Maryland’s federal
programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the Board of Education of Queen Anne’s County, Maryland’s compliance
based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about the
Board of Education of Queen Anne’s County, Maryland’s compliance with the requirements of
each maijor federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ |dentify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the Board of Education of Queen
Anne’s County Maryland’s compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the
circumstances.

¢ Obtain an understanding of the Board of Education of Queen Anne’s County, Maryland’s
internal control over compliance relevant to the audit in order to design audit procedures
that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the Board of Education of Queen Anne’s
County Maryland’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
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corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in
the Auditor's Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance

We have audited the financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Board of Education of Queen Anne’s County,
Maryland, as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the Board of Education of Queen Anne’s County,
Maryland’s basic financial statements. We issued our report thereon dated September 30,
2022, which contained unmodified opinions on those financial statements. Our audit was
performed for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by the Uniform
Guidance and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards is fairly stated in all material respects in relation to
the basic financial statements as a whole.

L[/y LLp

Salisbury, Maryland

September 30, 2022, except for the Schedule of
Expenditures of Federal Awards, which is

dated December 27, 2022
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BOARD OF EDUCATION OF QUEEN ANNE'S COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2022

FEDERAL
ASSISTANCE REVENUE AMOUNT
GRANT LISTING RECOGNIZED/ PROVIDED TO
NUMBER NUMBER EXPENDITURES SUBRECIPIENTS
DEPARTMENT OF AGRICULTURE
Indirect Grants Passed Through The
Maryland State Department of Education:
Child Nutrition Cluster:
National School Breakfast Program N/A 10.553 $ 993,118
National School Lunch Program N/A 10.555 2,767,881
Commodity Supplemental Food Program (noncash assistance) N/A 10.555 220,526
EOC - NSLP N/A 10.555 64,157
SCA - NSLP N/A 10.555 66,272
3,118,836
Summer Food Service Program N/A 10.559 200,617
Total Child Nutrition Cluster 4,312,571
Child Nutrition Discretionary Grant 202061-1 10.579 8,905
TOTAL DEPARTMENT OF AGRICULTURE 4,321,476
DEPARTMENT OF THE TREASURY
Indirect Grants Passed Through The
Maryland State Department of Education:
COVID-19 American Rescue Plan - Trauma and Behavior Health 211802-1 21.027 68,448
COVID-19 American Rescue Plan - Summer School 2118241 21.027 93,803
COVID-19 American Rescue Plan - Supplement Tutor 211848-1 21.027 157,051
COVID-19 American Rescue Plan - TSI Tutor 211882-1 21.027 29,500
348,802
TOTAL DEPARTMENT OF THE TREASURY 348,802
DEPARTMENT OF EDUCATION
Indirect Grants Passed Through The
Maryland State Department of Education:
Title I, Part A C/O 201014-1 84.010 62,230
Title I, Part A C/O 2112121 84.010 319,316
Title I, Part A 221506-1 84.010 528,102
909,648
Title | Part C Migrant Additional Funds C/O 191747-1 84.011A 6,618
Title | Part C Migrant Education C/O 201022-1 84.011A 20,682
Title | Part C Migrant Education 211573-2 84.011A 179,444
Title | Part C Migrant Education 2217731 84.011A 68,142
Title | Part C Migrant Supplement 2218371 84.011A 6,325
281,211
Special Education Cluster (IDEA):
IDEA Part B - Secondary Transition LIR C/O 190275-6 84.027 1,258
IDEA Part B - Passthrough CCEIS C/O 200273-3 84.027 8,441
IDEA Part B - SSIP C/O 200273-7 84.027 46,959
IDEA Part B - Early Childhood LIR C/O 201108-1 84.027 8,079
IDEA Part B - Secondary Transition LIR C/O 201108-2 84.027 33,432
IDEA Part B - Access, Equity Progress LIR C/O 201108-3 84.027 3,702
IDEA Part B - Passthrough C/O 210263-1 84.027 476,149
IDEA Part B - Passthrough CCEIS C/O 210263-3 84.027 12,435

See accompanying notes to Schedule of Expenditures of Federal Awards.
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BOARD OF EDUCATION OF QUEEN ANNE'S COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2022

FEDERAL
ASSISTANCE REVENUE AMOUNT
GRANT LISTING RECOGNIZED/ PROVIDED TO
NUMBER NUMBER EXPENDITURES SUBRECIPIENTS

IDEA Part B - SECAC C/O 210263-4 84.027 $ 1,631 § -
IDEA Part B - SSIP C/O 210263-7 84.027 78,047 -
IDEA PART B - Infants & Toddlers C/O 210285-1 84.027A 5,427 -
IDEA Part B - Early Childhood LIR C/O 211012-1 84.027 103,227 -
IDEA Part B - Secondary Transition LIR 211012-2 84.027 28,336 -
IDEA Part B - Access, Equity Progress LIR C/O 211012-3 84.027 24,510 -
IDEA PART B - Infants & Toddlers 22015241 84.027A 21,587 -
IDEA Part B - Passthrough 22040141 84.027 801,135 -
IDEA Part B - Passthrough - PPPSS 220401-2 84.027 1,866 -
IDEA Part B - Passthrough CCEIS 220401-3 84.027 180,872 -
IDEA Part B - SECAC 220401-4 84.027 1,641 -
IDEA Part B - Family Partnerships 220401-5 84.027 16,000 -
IDEA Part B - SSIP 220401-6 84.027 21,171 -
COVID-19 ARP - Special Education Passthrough 22125441 84.027X 264,261 -
COVID-19 ARP - Special Education PPPSS (sp.ed) 221254-2 84.027X 423 -
COVID-19 ARP - Special Education CCEIS 221254-3 84.027X 45,781 -
2,186,370 -
IDEA PART B - Infants & Toddlers 619 C/O 201860-1 84.173A 4,413 -
IDEA PART B - Infants & Toddlers 619 201860-2 84.173A 1,928 -
IDEA Part B - Preschool Passthrough 220359-1 84.173A 29,060 -
IDEA Part B - Preschool Passthrough CCEIS 220359-2 84.173A 5,128 -
IDEA PART B - Infants & Toddlers 619 220510-1 84.173A 4,248 -
IDEA PART B - Infants & Toddlers 619 Extended Option 220510-2 84.173A 1,880 -
COVID-19 ARP - Preschool Passthrough Special Education 2211901 84.173X 21,247 -
67,904 -
Total Special Education Cluster (IDEA) 2,254,274 -
Career and Technology Education C/O 210907-1 84.048A 13,917 -
Career and Technology Education 2205271 84.048A 57,840 -
CTE-Reserve Fund 220709-1 84.048A 9,968 -
81,725 -
Infants and Toddlers Part C C/O 210298-1 84.181A 3,609 -
Infants and Toddlers Part C 2201351 84.181A 53,347 -
56,956 -

21st Century Community Centers C/O 210801-1 84.287 93,765
21st Century Community Centers 220904-1 84.287 237,042 -
330,807 -
English Language Acquisition - Title Ill - Immigrant C/O 200740-1 84.365A 14,739 -
English Language Acquisition - Title Ill - LEP C/O 210480-1 84.365A 22,816 -
English Language Acquisition - Title Ill - LEP 220680-1 84.365A 323 -
37,878 -
Title Il A - Improving Teacher Quality 2210431 84.367 86,810 -
Title Il A Improving Teacher Quality C/O 2107841 84.367A 112,083 -
AAEBB 21172941 84.367A 26,590 -
225,483 -
Striving Readers Comprehensive Literacy Grant C/O 2012391 84.371 25,446 -
Student Support and Academic Enrichment Grants - Title IV C/O 211367-1 84.424A 31,938 -
Student Support and Academic Enrichment Grants - Title IV 221535-1 84.424A 34,007 -
65,945 -

See accompanying notes to Schedule of Expenditures of Federal Awards. Page 9



BOARD OF EDUCATION OF QUEEN ANNE'S COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2022

FEDERAL
ASSISTANCE REVENUE AMOUNT

GRANT LISTING RECOGNIZED/ PROVIDED TO

NUMBER NUMBER EXPENDITURES SUBRECIPIENTS
COVID-19 Governor's Emergency Education Relief Il 2021271 84.425C $ 115,727  § -
COVID-19 ESSER - Virtual Blended Program 202036-1 84.425D 910,493 -
COVID-19 ESSER - Reopening 202049-1 84.425D 289,371 -
COVID-19 ESSER I 202113-1 84.425D 1,754,143 -
COVID-19 ESSER Child Nutrition Program 2021021 84.425D 19,180 -
2,973,187 -
COVID-19 ESSER Il 21194241 84.425U 1,260,025 -
Total Education Stabilization Fund 4,348,939 -
TOTAL DEPARTMENT OF EDUCATION 8,618,312 -

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Indirect Grants Passed Through The
Maryland State Department of Education:

CCDF Cluster:

Child Care and Development Block Grant 220203-2 93.575 31,966 -
Total CCDF Cluster: 31,966 -
Preschool Development Birth Five C/O 211339-1 93.434 18,503 -

Indirect Grants Passed Through The
Maryland Family Network

Community Based Child Abuse Prevention 2102MDBCAP 93.590 30,000 -
TOTAL DEPARTMENT OF HEALTH AND HUMAN SERVICES 80,469 -
TOTAL FEDERAL FINANCIAL ASSISTANCE $ 13,369,059 $ -

See accompanying notes to Schedule of Expenditures of Federal Awards. Page 10



BOARD OF EDUCATION OF QUEEN ANNE’S COUNTY, MARYLAND

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2022

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal award activity of the Board of Education of Queen Anne’s County, Maryland under
programs of the federal government for the year ended June 30, 2022. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the Board of Education of Queen Anne’s County, Maryland,
it is not intended to and does not present the financial position, changes in net assets, or cash
flows of the Board of Education of Queen Anne’s County, Maryland.

Note 2. Summary of Significant Accounting Policies

Basis of Accounting

Expenditures reported on the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in the
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

Indirect Cost Rate

The Board of Education of Queen Anne’s County, Maryland has not elected to use the 10
percent de minimis indirect cost rate as allowed under the Uniform Guidance.

Note 3. Reconciliation of Federal Awards

Restricted expenditures per statement of revenues, expenditures,

and changes in fund balances - general fund $ 12,749,188
Less: state and local programs (4,246,000)
Less: Medicaid reimbursements (385,278)

Restricted expenditures - federal 8,117,910

Restricted revenues per statement of changes in fiduciary net

position fiduciary funds 910,493

Restricted revenues per statement of revenues, expenditures,

and changes in fund balances - food service fund 4,340,656

Total Federal Financial Assistance $ 13,369,059
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BOARD OF EDUCATION OF QUEEN ANNE’S COUNTY, MARYLAND

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2022

A.

1.

~

Summary of Auditors’ Results

The auditors’ report expresses an unmodified opinion on whether the financial statements of
the Board of Education of Queen Anne’s County, Maryland were prepared in accordance
with GAAP.

No significant deficiencies or material weaknesses in internal control relating to the audit of
the financial statements are reported in the Independent Auditors’ Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards.

No instances of noncompliance material to the financial statements of the Board of
Education of Queen Anne’s County, Maryland, which would be required to be reported in
accordance with Government Auditing Standards, were disclosed during the audit.

No significant deficiencies or material weaknesses relating to the audit of the major federal
award programs are reported in the Independent Auditors’ Report on Compliance for Each
Major Federal Program; Report on Internal Control Over Compliance; and Report on
Schedule of Expenditures of Federal Awards Required by the Uniform Guidance.

The auditors’ report on compliance for the major federal award programs for the Board of
Education of Queen Anne’s County, Maryland expresses an unmodified opinion on all major
federal programs.

There are no audit findings relative to the major federal award programs for the Board of
Education of Queen Anne’s County, Maryland that are required to be reported in
accordance with 2 CFR section 200.516(a).

. The programs tested as major programs include:

Education Stabilization Funds — CFDA # 84.425C, 84.425D and 84.425U
Title | — CFDA # 84.010

8. The threshold for distinguishing Type A and B programs was $750,000.

9. The Board of Education of Queen Anne’s County, Maryland was considered a low-risk
auditee.
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BOARD OF EDUCATION OF QUEEN ANNE’S COUNTY, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2022

(continued)

B. Findings - Financial Statement Audit

None

C. Findings and Questioned Costs- Major Federal Award Programs Audit

None
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