BOARD OF EDUCATION OF
QUEEN ANNE’S COUNTY, MARYLAND

UNIFORM GUIDANCE
COMPLIANCE REPORT

June 30, 2023



Board of Education of Queen Anne's County

TABLE OF CONTENTS

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with
Government Auditing Standards

Report on Compliance for Each Major Program; Report
on Internal Control Over Compliance; and Report on Schedule of
Expenditures of Federal Awards Required by the Uniform Guidance
Schedule of Expenditures of Federal Awards

Notes to Schedule of Expenditures of Federal Awards

Schedule of Findings and Questioned Costs

Page(s)



UHY
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education of Queen Anne’s County, Maryland
Centreville, Maryland

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the Board of Education of
Queen Anne’s County, Maryland (the “Board”), as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the Board of Education of Queen
Anne’s County, Maryland’s basic financial statements, and have issued our report thereon dated
September 29, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered of the Board of
Education of Queen Anne’s County, Maryland’s internal control over financial reporting (internal control)
as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Board of Education of Queen Anne’s County, Maryland’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Board of Education of Queen
Anne’s County, Maryland’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.

An Independent Member of Urbach Hacker Young International Limited
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board of Education of Queen Anne’s
County, Maryland’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

//(/y LLp

Salisbury, Maryland
September 29, 2023
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UHY
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM
GUIDANCE

Board of Education of Queen Anne’s County, Maryland
Centreville, Maryland

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Board of Education of Queen Anne’s County, Maryland’s compliance with the
types of compliance requirements identified as subject to audit in the OMB Compliance Supplement
that could have a direct and material effect on each of the Board of Education of Queen Anne’s County,
Maryland’s major federal programs for the year ended June 30, 2023. The Board of Education of
Queen Anne’s County, Maryland’s major federal programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Board of Education of Queen Anne’s County, Maryland, complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and the audit requirements of Title
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit
of Compliance section of our report.

We are required to be independent of the Board of Education of Queen Anne’s County, Maryland and
to meet our other ethical responsibilities, in accordance with relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on compliance for each major federal program. Our audit does not provide a
legal determination of the Board of Education of Queen Anne’s County, Maryland’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Board of Education of Queen Anne’s County, Maryland’s federal programs.

An Independent Member of Urbach Hacker Young International Limited
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Board of Education of Queen Anne’s County, Maryland’s compliance based on our audit.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance
when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for
that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the Board of Education of Queen Anne’s County, Maryland’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Board of Education of Queen Anne’s County,
Maryland’s compliance with the compliance requirements referred to above and performing
such other procedures as we considered necessary in the circumstances.

o Obtain an understanding of the Board of Education of Queen Anne’s County, Maryland’s
internal control over compliance relevant to the audit in order to design audit procedures that
are appropriate in the circumstances and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of the Board of Education of Queen Anne’s County, Maryland’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Board of Education of Queen Anne’s County, Maryland, as
of and for the year ended June 30, 2023, and the related notes to the financial statements, which
collectively comprise the Board of Education of Queen Anne’s County, Maryland’s basic financial
statements. We issued our report thereon dated September 29, 2023, which contained unmodified
opinions on those financial statements. Our audit was performed for the purpose of forming opinions
on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by the Uniform Guidance and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects in relation to the basic financial
statements as a whole.

L[/!y LLp

Salisbury, Maryland

September 29, 2023, except for the Schedule of
Expenditures of Federal Awards, which is

dated December 21, 2023
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BOARD OF EDUCATION OF QUEEN ANNE'S COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2023

FEDERAL
ASSISTANCE REVENUE AMOUNT
GRANT LISTING RECOGNIZED/ PROVIDED TO
NUMBER NUMBER EXPENDITURES SUBRECIPIENTS
DEPARTMENT OF AGRICULTURE
Indirect Grants Passed Through The
Maryland State Department of Education:
Child Nutrition Cluster:
National School Breakfast Program N/A 10.553 $ 367,743
National School Lunch Program N/A 10.555 1,315,583
Commodity Supplemental Food Program (noncash assistance) N/A 10.555 308,553
P-EBT N/A 10.555 5,950
SCA - NSLP N/A 10.555 151,228
1,781,314
Summer Food Service Program N/A 10.559 28,551
Total Child Nutrition Cluster 2,177,608
TOTAL DEPARTMENT OF AGRICULTURE 2,177,608
DEPARTMENT OF THE TREASURY
Indirect Grants Passed Through The
Maryland State Department of Education:
COVID-19 American Rescue Plan - Trauma and Behavior Health 211915 21.027 46,131
COVID-19 American Rescue Plan - Trauma and Behavior Health 2118021 21.027 993
COVID-19 American Rescue Plan - Summer School 2119201 21.027 93,803
COVID-19 American Rescue Plan - Supplement Tutor 211848-1 21.027 235,190
376,117
TOTAL DEPARTMENT OF THE TREASURY 376,117
DEPARTMENT OF EDUCATION
Indirect Grants Passed Through The
Maryland State Department of Education:
Title I, Part A 231361 84.010 561,827
Title I, Part A 221506-1 84.010 88,638
Title I, Part A 21121241 84.010 91,853
742,318
Title | Part C Migrant Education 231453 84.011A 71,368
Title | Part C Migrant Education 22177341 84.011A 134,821
Title | Part C Migrant Supplement 2218371 84.011A 76,715
282,904
Special Education Cluster (IDEA):
IDEA Part B 611 Passthrough 230582-1 84.027 1,265,694
IDEA Part B Passthrough 2204011 84.027 510,033
Part B 611 Passthrough Proportionate Share for Parentally Placed Privi  230582-2 84.027 5,860
IDEA Part B Passthrough CCEIS 210263-3 84.027 6,183
IDEA Part B Passthrough CCEIS 220401-3 84.027 30,442
IDEA Part B Passthrough CCEIS 230582-3 84.027 185,634
IDEA Part B-SECAC 220401-4 84.027 859
IDEA Part B-SECAC 230582-4 84.027 2,500

See accompanying notes to Schedule of Expenditures of Federal Awards.
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BOARD OF EDUCATION OF QUEEN ANNE'S COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2023

FEDERAL
ASSISTANCE REVENUE AMOUNT
GRANT LISTING RECOGNIZED/ PROVIDED TO
NUMBER NUMBER EXPENDITURES SUBRECIPIENTS
IDEA Part B - Secondary Transition LIR 211012-2 84.027 $ 45807 $ -
IDEA Part B - Early Childhood LIR 21101241 84.027 17,131 -
IDEA Part B - Access, Equity Progress LIR 211012-3 84.027 33,343 -
IDEA Part B-Family Support Services 230582-5 84.027 16,000 -
IDEA Part B SSIP 220401-6 84.027 28,829 -
IDEA Part B - Early Childhood LIR 230966-1 84.027A 24,262 -
IDEA Part B - Access, Equity Progress LIR 230966-3 84.027A 114,568 -
IDEA Part B - Secondary Transition LIR 221319-2 84.027A 25,683 -
IDEA Part B - Early Childhood LIR 22131941 84.027A 83,499 -
Infants & Toddlers - Part B 22015241 84.027A 2,935 -
State Grant B (611)- G-CLIG-611 230449 84.027A 14,283 -
COVID-19 ARP Passthrough 22125441 84.027X 22,727 -
COVID-19 ARP CCEIS 221254-3 84.027X 1,200 -
2,437,472 -
State Grant -B-619 Pass + JG 2305971 84.173A 21,086 -
State Grant -B-619 Pass + JG 230597-2 84.173A 325 -
Infants & Toddlers - Part B 619 220510-1 84.173A 752 -
Infants & Toddlers - Part B 619 Extended Option 220510-2 84.173A 118 -
State Grant-B Preschool (619)-H-CLIG-619-XTND 230445-1 84.173A 3,915 -
State Grant-B Preschool (619)-H-CLIG-619-XTND 230445-2 84.173A 680 -
COVID-19 ARP Preschool Pass 221190-1 84.173X 718 -
27,594 -
Total Special Education Cluster (IDEA) 2,465,066 -
CTE-Perkins 230247 84.048A 79,793 -
CTE-Reserve Fund 220709-1 84.048A 10,122 -
89,915 -
Infants & Toddler/Families (Part C) -F-CLIG-C 2305931 84.181A 48,013 -
Infants & Toddlers - Part C 220135-1 84.181A 1,977 -
COVID-19 ARP ITP Part C 221967-1 84.181X 11,584 -
COVID-19 ARP ITP Part C 221208-1 84.181X 15,903 -
77,477 -
21st CCLC 231059 84.287 287,823 -
21st CCLC 220904-1 84.287 148,086 -
435,909 -
Title lll English Language Acquisition 230426-1-2-3 84.365A 22,212 -
Title 11l English Language Acquisition Immigrant 220680-2 84.365A 7,605 -
Title 11l English Language Acquisition LEP 210480-1 84.365A 12,651 -
Title 11l English Language Acquisition LEP 220680-1 84.365A 24,996 -
67,464 -
Title Il A Improving Teacher Quality 230701 84.367 20,046 -
Title lIA Improving Teacher Quality 2210431 84.367 36,447 -
AAEEBB 231441 84.367A 3,301 -
AAEBB 21172941 84.367A 39,593 -
99,387 -
Title IV Stud. Supp and Acad Enrichment 231238 84.424A 29,554 -
Title IV Stud. Supp and Acad Enrichment 221535-1 84.424A 23,471 -
53,025 -

See accompanying notes to Schedule of Expenditures of Federal Awards. Page 7



BOARD OF EDUCATION OF QUEEN ANNE'S COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2023

FEDERAL
ASSISTANCE REVENUE AMOUNT

GRANT LISTING RECOGNIZED/ PROVIDED TO

NUMBER NUMBER EXPENDITURES SUBRECIPIENTS
COVID-19 Governor's Emergency Education Relief Il 2021271 84.425C $ 562,740 $ -
COVID-19 ESSER I 202113-1 84.425D 1,091,424 -
COVID-19 ESSER Virtual Blended Program 202036-1 84.425D 5,000 -
COVID-19 ESSER Reopening Grant 202049-1 84.425D 3,575 -
1,099,999 -
COVID-19 MD Leads-Staff Support and Retention 221858-3 84.425U 1,362,569 -
COVID-19 MD Leads-Grow Your Own 221858-2 84.425U 125,563 -
COVID-19 MD Leads-Science of Reading 221858-4 84.425U 236,498 -
COVID-19 MD Leads-Reimagining Use of Time 221858-6 84.425U 52,552 -
COVID-19 ARP ESSER Il 21194241 84.425U 3,659,254 -
5,436,436 -
Total Education Stabilization Fund 7,099,175 -
TOTAL DEPARTMENT OF EDUCATION 11,412,640 -

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Indirect Grants Passed Through The
Maryland State Department of Education:

Preschool Development Grant Birth Five 221654-1 93.434 25,000 -

Indirect Grants Passed Through The
Maryland Family Network

Community Based Child Abuse Prevention 2102MDBCAP 93.590 30,000 -
TOTAL DEPARTMENT OF HEALTH AND HUMAN SERVICES 55,000 -
TOTAL FEDERAL FINANCIAL ASSISTANCE $ 14,021,365 $ -

See accompanying notes to Schedule of Expenditures of Federal Awards. Page 8



BOARD OF EDUCATION OF QUEEN ANNE’S COUNTY, MARYLAND
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2023

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the Federal
award activity of the Board of Education of Queen Anne’s County, Maryland under programs of the
federal government for the year ended June 30, 2023. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of the Board of
Education of Queen Anne’s County, Maryland, it is not intended to and does not present the financial
position, changes in net assets, or cash flows of the Board of Education of Queen Anne’s County,
Maryland.

Note 2. Summary of Significant Accounting Policies

Basis of Accounting

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, where
certain types of expenditures are not allowable or are limited as to reimbursement.

Note 3. Indirect Cost Rate

The Board of Education of Queen Anne’s County, Maryland has not elected to use the 10 percent de
minimis indirect cost rate as allowed under the Uniform Guidance.

Note 4. Reconciliation of Federal Awards

Restricted expenditures per statement of revenues, expenditures,

and changes in fund balances - general fund $ 15,522,221
Less: state and local programs (3,291,386)
Less: Medicaid reimbursements (392,078)

Restricted expenditures - federal 11,838,757

Restricted revenues per statement of changes in fiduciary net

position fiduciary funds 5,000

Restricted revenues per statement of revenues, expenditures,

and changes in fund balances - food service fund 2,177,608

Total Federal Financial Assistance $ 14,021,365
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BOARD OF EDUCATION OF QUEEN ANNE’S COUNTY, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2023

Summary of Auditors’ Results

1.

~

The auditors’ report expresses an unmodified opinion on whether the financial statements of the
Board of Education of Queen Anne’s County, Maryland were prepared in accordance with GAAP.

No significant deficiencies or material weaknesses in internal control relating to the audit of the
financial statements are reported in the Independent Auditors’ Report on Internal Control over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards.

No instances of noncompliance material to the financial statements of the Board of Education of
Queen Anne’s County, Maryland, which would be required to be reported in accordance with
Government Auditing Standards, were disclosed during the audit.

No significant deficiencies or material weaknesses relating to the audit of the major federal award
programs are reported in the Independent Auditors’ Report on Compliance for Each Major Program;
Report on Internal Control Over Compliance; and Report on Schedule of Expenditures of Federal
Awards Required by the Uniform Guidance.

The auditors’ report on compliance for the major federal award programs for the Board of Education
of Queen Anne’s County, Maryland expresses an unmodified opinion on all major federal programs.

There are no audit findings relative to the major federal award programs for the Board of Education
of Queen Anne’s County, Maryland that are required to be reported in accordance with 2 CFR
section 200.516(a).

. The programs tested as major programs were:

o 84.425C/84.425D/84.425U — Elementary and Secondary School Emergency Relief Fund
o 84.027/84.173 — Special Education

The threshold for distinguishing Type A and B programs was $750,000.

The Board of Education of Queen Anne’s County, Maryland was determined to be a low-risk
auditee.
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BOARD OF EDUCATION OF QUEEN ANNE’S COUNTY, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2023

Findings - Financial Statement Audit
NONE
Findings and Questioned Costs — Major Federal Award Programs Audit

NONE

Page 11





